SD4: Explanation for the profit after tax of the first 6 months of 2020
On 25 Aug 2020, Song Da 4 JSC explained the profit after tax of the first 6 months of 2020 as follows:
· Documentary No.216CT/TC-KT on explanation for the Auditor’s qualified opinion in the semi-annual financial statement of 2020:
1. Basis for the Auditor’s qualified opinion:

· Regarding the overdue receivables on payment of volume of completed construction and installation work at Dak Po Co project of Duc Long Gia Lai Investment and Construction Joint Stock Company, with the balance of VND 32,510,985,000; and the provisions for doubtful debts for this receivables until 30 Jun 2020 with the value of VND 3,823,554,600: the Auditor was unable to gather sufficient appropriate evidence to determine the recoverability of the receivables above. Therefore, the Auditor was unable to determine whether adjustment of the item “provision for doubtful short-term receivables” is necessary as well as to estimate the impact (if any) on other items on the semi-annual financial statement.
· Above receivables has been overdue for payment. At the direct working sessions between the leadership of Song Da 4 JSC and the leadership of Duc Long Gia Lai Investment and Construction Joint Stock Company, many debt repayment commitments were signed. However, Duc Long Gia Lai Investment and Construction Joint Stock Company has not structured capital sources to pay debts to Song Da 4 JSC. Leadership of the Company considers it difficult to recover receivables in the near future. Therefore, to ensure safety, reduce risks and properly reflect the financial situation, the Company has assessed and made a provision for doubtful receivables for above debts.
· According to terms of the contract, the debts would be fully paid within 12 months from the date of final settlement date and work warranty expiration. But up to now, due to many problems, the settlement has not been completed, so it is not possible to fully assess the value and recoverability of this receivables;
· In the coming time, leadership of the Company will direct and dramatically work with the investor to complete work settlement before 31 Dec 2020, and continue to monitor and assess the recoverability to take out next processing steps in accordance with actual situation and existing regulations. 

2. The emphasis of matters

Regarding the 2016 dividend payment:

· The Annual General Meeting of Shareholders 2017 held on 28 Aug 2017 approved the plan on the 2016 dividend payment in cash at the rate of 15% of charter capital (equivalent to VND 15,450,000,000), and approved the record date for the dividend payment (08 Jan 2018), but up to now, capital source for the dividend payment has not been balanced due to large balance of liabilities at the works that have completed construction and are being settled. As at 30 Jun 2020, receivables from customers were VND 755.8 billion; and costs for production and business in progress were VND 298.4 billion. Moreover, due to the impact of Covid-19 epidemic and the time for imposed social distancing, meeting and working with customers for debt recovery faced many difficulties. Therefore, in 2020, the Company has continued to face financial difficulties. To balance the capital source for dividend payment, the Company sent the notice on changing time for the 2016 dividend payment to the Hanoi Stock Exchange. Accordingly, the 2016 dividend payment will be implemented on 30 Jun 2020.
· Documentary No.217CT/TC-KT on explanation for the profit after tax of the first 6 months of 2020 before and after audit:

Unit: VND 

	No.
	Items
	Before audit
	After audit
	Rate (%) (+ or -)

	A
	B
	1
	2
	3 = 1/2

	1
	Profit after corporate income tax
	1,141,361,449
	1,232,425,507
	7.4%


· Profit after corporate income tax after audit of the Company increased by VND 91.064 million compared to before audit. Reason: Tools and instruments are transferred among subordinate units, so there was an overlapping distribution. Several other influencing factors also made the profit after corporate income tax after audit of the Company increased.

· Documentary No.218CT/TC-KT on explanation for the difference in profit after tax of the first 6 months of 2020 year on year:

Unit: VND

	No.
	Items
	The first 6 months of 2020
	The first 6 months of 2019
	Rate (%) (+ or -)

	1
	Net revenue
	472,738,542084
	457,264,796,203
	3.38%

	2
	Cost of goods sold
	420,099,933,167
	391,314,609,121
	7.36%

	3
	Profit after corporate income tax
	1,232,425,507
	5,542,387,715
	- 78%


· Profit of 6 months of 2020 decreased by VND 4.3 billion compared to 6 months of 2019 because:
+ Financial expenses of the first 6 months of 2020 increased compared to the first 6 months of 2019;

+ In the first 6 months of 2020, due to global climate change, prolonged droughts made revenue from selling commercial electricity of Iagrai 3 Plant decrease, resulting in a decrease in revenue from selling electricity of the whole Company compared to the first 6 months of 2019.
